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U$ il-abor ilepa*rnent"s EBSA to re-prupose rule on d nition uf a fiduciary

It - The U.5. Department rrf Labor's Employee Benefits Securibrr Administratisn will rp-propogc; its rule 0'n the definition
uf a fiduciory. funsistent ,,.+ith the president's Janrlang executt';e order on regulatinnn the re-pro'pnsal is designerj to infnrm
judgments, ensltre dn opEn exchange uf rriel'+E ond prntect EBnsurners'r,,hile arruiding unjustified custs and brtrdens" I'Uhen finalired,
this impnrtant cunsumer protectio.n initiatF-re ',.+ill safegunrrl lunrkers ,,r,hn are saving fsr retirement as",;' 'elI as the businesses that
prnvide retirement plans to America's wurh;ing men and 1,.!'Dffien. The decisinn to re-prupuse is in part a respnnss to requests fr*m
the public, inr luding memhers of f ,rrngress, thot the dgenry al low an oppnrtuni ly far msre input on the rule.

"ft'E hElue sairJ atl abng that we ',r,ill take the time tn get this right to ensltre that r,ue prorride the strnngest possihle prntecti*ns tn
business B:'Jdnsrs and retirempnt sa'-"ers in plans End IFAs," said EBEA Assistant Secr*tary Fhyllis C. E+rzi. "Invsstmsnt advisers
shruldn't be uble to steer retirees, w*rkers, small businesses nnd *thers into inuestments that benefit the adrrisers at the experlss
uf their cl ients. The cnnsumer's rBtirement securi$ must come f irst."

Today's ,Jecisiun tu re-propoEs meBns that this important cBnsumer prutertion initiative r,"rill benefit frsm additional input, re\riEuoi
and cunsideration" The a enrg Bqrees with stakeholders and lau**'makers that more pLrbl ic input and greater research wil l
strengthen thp rule. This esteniJed input v,rill supplernpnt mrlre than 3fi[ vorritten public conrments already received, Es vrrEll as b.vo
days af open hearings and more than three duzen indirr idual tn*etings with interested part ies hetd by the agency,

r*:nnsident v,tith the president's exacutirre r:rder, the exiended rLrlemaking pfo[ess also v.rill ensure ihat the public recBives a full
oppoftunibp tD rErrievni the agenrg's irpdated ecnnomic analysis and revisions of the rule. EBSA v+'ill continue to coCIrdinate closely
r,uith the Securit ies and Exchange fommission and the f,omniodit ies Firtures Trading t lommission to ensure that this rt  is
hsrmpnieed v+ith uther +nqoing ruleniah:ings.

Specif ical ly, the agenro'anticipates revising provisions nf the rule including, but not restr icted to, clari fyingthatf iduciang advice is
limited to individualized adrrice dirprted io specific parties, responding to cnncerns about the applicatiun of the requlation to routine
appraisals ond clari fyinq the l imits of the rule's appl icat ion te drm'E length commercial transart ions, such ds 5t ' i rap transart ians"

Also anticipoted ore exemptions addressing crncErns sbrlut the impact pf the new regulntisn on the current fee practices sf b'rrkers
and adruisers, and rlariff ing the cnntinued applicabili\, of exemptiuns that hal'e long been in existence that allolv brul,:ers tn rere'i'.rp
cnmmissirlns in runnectiun r,vith mr-rtu,ll funds, stocks nnd insurance prududs" The agenry will carpfully craft nEvr Br amended
exemptions that can besl presen'e beneflsial fee prartices, uurhile at the same time protectinq plan pattiripants und indi'.ridual
retirernent acrount B"r.+ners frpm abusive prnctices anrl canflictpd ad,-,ice.

The agenry is seeking tr amend a 1975 regulatinn, l.,.ihich defines',,',rhen a person pr*rriding inrrestment adrric* becomes a fiduciang
under the Empln'yee Retirement Income Securily Act, in order tr adapt the rule to the current retiremBnt marketplace. The
pruposal's qnal is to ensurB that po,tential csnflicts of interest dmong advisers are not allol-+,ed to compromise the quality nf
in'.restment ad'-,ice that milli*ns of Am*rican r,-+crkers rel,,r on, sn the'r can retire ';sith the digniry* that thelt have worked hard to
arhieve.

The new proposed rule is e:uperted tn be issued in earl 'y 2012" Learn msre about the importance of prorniding protections for
retirement sEVErs by trisiting EESA.'s wpbsit* at
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